


MISSION

To improve patients] lives by timely providing them with quality and affordable
protein therapeutics through technical innovation and operational excellence.

VISION

Be the most trusted biopharma providing innovative
and affordable medicines for all patients.
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OPERATION HIGHLIGHTS

IFRS measures

1.

The Group’s total revenue increased by approximately RMB768.7 million or approximately 27.3% to approximately RMB3,588.2
million for the six months ended 30 June 2026, compared to approximately RMB2,819.5 million for the six months ended 30 June
2025. Such revenue was mainly from drug sales, research and development (“R&D”) services provided to customers, and license
income. Global product sales revenue (including revenue from product supply and royalty income based on sales) amounted to
approximately RMB2,938.6 million, representing an increase of approximately 14.9%.

For the six months ended 30 June 2026, the Group recognised R&D expenditure of approximately RMB1,450.7 million,
representing an increase of approximately RMB455.3 million as compared to approximately RMB995.4 million for the six months
ended 30 June 2025. Such expenditure was primarily used to increase investment in innovative research and development
projects, accelerating the Group’s innovation transformation. Among this, the expensed R&D expenditure was approximately
RMB826.0 million, representing an increase of approximately RMB240.5 million as compared to approximately RMB585.5 million
for the six months ended 30 June 2025.

The Group'’s total profit was approximately RMB430.4 million for the six months ended 30 June 2026, representing an increase
of approximately RMB40.3 million in profit from a profit of approximately RMB390.1 million for the six months ended 30 June
2025, mainly due to the continuous increase in sales volume of core commercialized products, the substantial growth in overseas
commercialization profit, and the expansion of R&D clinical activities.

For the six months ended 30 June 2026, the Group’s revenue from sales of overseas products (including revenue from supply
of overseas products and royalty income based on sales) was approximately RMB105.3 million. Profit from overseas products
(including gross profit from overseas product supply and profit from royalty based on sales) amounted to approximately RMB59.5
million, representing a breakthrough growth of more than 4 times as compared with the same period of last year, which was
mainly due to the fact that the Group adhered to the internationalisation strategy and increased the sales volume in the United
States market, which contributed to the continuous improvement of international profitability.

Non-IFRS measures®
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The Group’s Non-IFRS profit increased by approximately RMB182.2 million to approximately RMB572.3 million for the six months
ended 30 June 2026, compared to approximately RMB390.1 million for the six months ended 30 June 2025.

The Group’s Non-IFRS EBITDA increased by approximately RMB235.4 million to approximately RMB904.1 million for the six
months ended 30 June 2026, compared to approximately RMB668.7 million for the six months ended 30 June 2025.

The Group uses Non-IFRS measures in order to more clearly illustrate normal operating results by eliminating potential impacts of items that the
management considers are not indicative of the Group’

Shanghai Henlius Biotech, Inc.






OPERATION HIGHLIGHTS

Expanding the global commercial footprint through licensing-out

In February 2026, the Company entered into a license agreement with Eisai Co., Ltd., pursuant to which the Company agreed to
grant a license to commercialise HANSIZHUANG (serplulimab injection) in Japan.

In February 2026, the Company entered into an amendment agreement with Abbott Products Operations AG, pursuant to which
the Company agreed to grant a further license to commercialise HANSIZHUANG (serplulimab injection) in the agreed regions
covering Asia, the Middle East, Africa and Eastern Europe (42 countries/regions in total), including the Terminated Territories
(as defined below) and other agreed countries or regions. In early 2026, the Company had separately reached termination
arrangements with PT Kalbe Genexine Biologics and Fosun Industrial Co., Limited in connection with the commercialisation rights
of HANSIZHUANG (serplulimab injection) in the agreed Southeast Asian countries (excluding Indonesia), Middle Eastern and
North African countries, Hong Kong and Macau regions of China.

In August 2026, the Company entered into a collaboration framework agreement with Sandoz AG, pursuant to which the parties
will collaborate within the agreed territories on up to 10 monoclonal antibody (mAb) and/or antibody-drug conjugate (ADC)
biosimilar products or components as mutually agreed from time to time. Currently, the parties have entered into product annexes
for the first batch of three collaboration products (cetuximab biosimilar HLX05-N, evolocumab biosimilar HLX16, and belimumab
biosimilar) and terms on an option for a potential collaboration product (hyaluronidase HLXTE-HAase1001).

2 Orientation toward clinical value and injecting impetus toward the pipeline:

The Group's early-stage R&D is centered around patients’ needs and guided by clinical value. Leveraging a new drug discovery
platform driven by deep data-driven and biocomputing accelerated molecular design technology, the Group continues to develop
high-quality and affordable innovative drugs to treat complex diseases with the help of network biology and polypharmacology.
During the Reporting Period, the Group also actively further expanded its product pipeline through in-licensing. In May 2026, the
Company entered into a project cooperation agreement with Jiangsu Chuangte Pharmaceutical Technology Co., Ltd., and Jiangsu
Chia Tai Fenghai Pharmaceutical Co., Ltd., pursuant to which the Company obtained the exclusive commercialisation rights in
Chinese Mainland and Macau for the third-generation EGFR inhibitor FHND9041 (the Company’s product code: HLX903).

As of the Latest Practicable Date, the Group has built an R&D pipeline encompassing over 50 early-stage innovative assets and
approximately 10 R&D platforms, covering a wealth of drug forms, such as monoclonal antibody, multi-specific antibody, antibody-

drug conjugates (ADC), fusion proteins, small molecule drugs and other forms of drugs.

. In January 2026, an investigational new drug application (IND) for a phase 1b/2 clinical trial of HLX701 (recombinant human
SIRPa

Shanghai Henlius Biotech, Inc.



OPERATION HIGHLIGHTS

In March 2026, an investigational new drug application (IND) for HLX3901 for injection (a tetra-specific antibody targeting
dual epitopes of DLL3, CD3 and CD28) for a phase 1 clinical trial in patients with advanced/metastatic solid tumours was
approved by the NMPA.

In March 2026, an investigational new drug application (IND) for HLX316 for injection (B7-H3-targeting sialidase Fc fusion
protein) for a phase 1 clinical trial in patients with advanced/metastatic solid tumours was approved by the NMPA.

In March 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLXTE-HAase02 (recombinant
human hyaluronidase injection) was approved by the NMPA.

In March 2026, investigational new drug applications (INDs) for a pertuzumab and trastuzumab biosimilar HLX319
(pertuzumab and trastuzumab injection (subcutaneous injection)) for the phase 1 clinical trials were approved by the NMPA.

In April and May 2026, investigational new drug applications (INDs) for a phase 1 clinical trial of a cetuximab biosimilar
HLXO05-N (recombinant anti-EGFR chimeric human-murine monoclonal antibody injection) for the treatment of metastatic
colorectal cancer (mMCRC) were approved by the NMPA and the United States Food and Drug Administration (FDA),
respectively.

In May 2026, the clinical trial notification of the international multicenter phase 2/3 clinical trial of HLX43 for injection (a
PD-L1-targeted antibody-drug conjugate) as a monotherapy or in combination with HLX07 (a recombinant anti-EGFR
humanised monoclonal antibody injection) versus docetaxel for the treatment of advanced squamous non-small cell lung
cancer (sqNSCLC) was granted implied approval by the PMDA of Japan.

In May 2026, the phase 1 clinical trial of HLX48 for injection (an antibody-drug conjugate targeting c-MET and EGFR)
for the treatment of advanced/metastatic solid tumours was approved to commence in Australia and Chinese Mainland,
respectively.

In May 2026, the phase 2 clinical trial of HLX43 for injection (a PD-L1-targeted antibody-drug conjugate) in combination with
HANSIZHUANG (serplulimab injection) for the neoadjuvant treatment of non-small cell lung cancer (NSCLC) was approved
to commence in Australia.

In May and June 2026, the phase 1 clinical trial of HLX3902 injection (a trispecific antibody drug targeting STEAP1, CD3
and CD28) for the treatment of metastatic castration-resistant prostate cancer (NCRPC) and other advanced solid tumours
was approved to commence in Australia and Chinese Mainland, respectively.

In July 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLX37 (recombinant humanised
anti-PD-L1 and anti-VEGF bispecific antibody injection) in combination with chemotherapy or HLX43 for injection (a PD-L1-
targeted antibody-drug conjugate) for the treatment of advanced/metastatic solid tumours was approved by the NMPA.

In July 2026, an investigational new drug (IND) application for HLX43 for injection (a PD-L1-targeted antibody-drug conjugate)
in combination with bevacizumab, with or without chemotherapy, for the treatment of advanced/metastatic solid tumours

was approved by the NMPA.

In September 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLX105 for injection (anti-PD-1
antibody-IL-2variant fusion protein) for the treatment of advanced/metastatic solid tumours was accepted by the NMPA.

In September 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLX109 injection (a monoclonal
antibody targeting ILLRAP) for the treatment of generalized pustular psoriasis was accepted by the NMPA.

Interim Report 2026



OPERATION HIGHLIGHTS

3 Sustained and effective global development of clinical-stage products:

HLX43 for Injection (antibody-drug conjugate targeting PD-L1)

In January 2026, an investigational new drug application aHIND) for a clinical trial of HLX43 in combination with HLX07 aHrecombinant

8 Shanghai Henlius Biotech, Inc.






OPERATION HIGHLIGHTS

In May and June 2026, the phase 1 clinical trial of HLX3902 injection (a trispecific antibody targeting STEAP1, CD3 and CD28) for
the treatment of metastatic castration-resistant prostate cancer and other advanced solid tumours was approved to commence in
Australia and Chinese Mainland, respectively. The first patient was dosed in the clinical study in Chinese Mainland in July 2026.

In June 2026, the first patient in the United States was dosed in the international multicenter phase 1 clinical study of a biosimilar
of pembrolizumab HLX17 (recombinant humanised anti-PD-1 monoclonal antibody injection) in patients with various resected
solid tumours.

In June 2026, HLX04-O (recombinant anti-VEGF humanised monoclonal antibody injection) met its primary endpoint in the
international multicenter phase 3 clinical study for the treatment of wet age-related macular degeneration (WAMD) in patients.

In June 2026, the first patient in the United States was dosed in the international multicenter phase 1 clinical study of a biosimilar
of ipilimumab HLX13 (recombinant anti-CTLA-4 fully human monoclonal antibody injection) for the first-line treatment of patients
with unresectable advanced hepatocellular carcinoma (HCC).

In July 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLX37 (recombinant humanised anti-
PD-L1 and anti-VEGF bispecific antibody injection) in combination with chemotherapy or HLX43 for injection (a PD-L1-targeted
antibody-drug conjugate) for the treatment of advanced/metastatic solid tumours was approved by the NMPA. The first patient
was dosed in the clinical study in Chinese Mainland in August 2026.

In September 2026, a new drug application (NDA) for 120 mg (1.7 ml) per vial strength of biosimilar of denosumab HLX14
(recombinant anti-RANKL human monoclonal antibody injection) was accepted by the NMPA.

4 High-quality supply of products worldwide:

As a strong guarantee for the high-quality supply of products worldwide, Henlius’ global manufacturing bases fully supplied
markets in China, the United States, Europe, Canada, Latin America, Southeast Asia and India. During the Reporting Period,
the Xuhui Facility underwent a pre-marketing GMP inspection by the United States Food and Drug Administration (FDA) for
HANBEITAL. In June 2026, the Group received the Notice of Pharmaceutical GMP Compliance Inspection[{ 0 0 GMPO O 0O O O
oood

Shanghai Henlius Biotech, Inc.
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PRODUCT PORTFOLIO AND PIPELINE
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MANAGEMENT DISCUSSION AND ANALYSIS

. In August 2026, the Company entered into a collaboration framework agreement with Sandoz AG, pursuant
to which the parties will collaborate within the agreed territories on up to 10 monoclonal antibody (mAb) and/
or antibody-drug conjugate (ADC) biosimilar products or components as mutually agreed from time to time.
Currently, the parties have entered into product annexes for the first batch of three collaboration products
(cetuximab biosimilar HLX05-N, evolocumab biosimilar HLX16, and belimumab biosimilar) and terms on an
option for a potential collaboration product (hyaluronidase HLXTE-HAase1001).

Meanwhile, based on the actual progress of the projects, the Group reached termination agreements with Cipla
Limited in February 2026, regarding the previous commercialization collaborations for HANQUYOU in Australia,
New Zealand and other markets. The Group will continue to explore collaboration opportunities for this product in
international markets to further optimize the regional partnership layout of the Group’s products.

Globalisation strategy delivers strong results as overseas launches accelerate

HANSIZHUANG was approved for new indications in the EU and other regions (trade name in Europe:
Hetronifly®), further expanding the treatment landscape in the European market and continuously deepening
the layout in key cancers with high incidence

With its excellent efficacy and data quality, HANSIZHUANG has been widely acknowledged in the international
market. With its licenses-out areas covering over 120 countries and regions across the United States, Europe, Asia,
and emerging markets, the international commercialisation has been carried out in an orderly manner. During the
Reporting Period, HANSIZHUANG has accelerated its commercialisation in international markets:

. In May 2026, HANSIZHUANG (trade name in Europe: Hetronifly®) in combination with fluoropyrimidine and

Interim Report 2026 13



MANAGEMENT DISCUSSION AND ANALYSIS

Two products of HLX14 (denosumab injection) were approved for marketing in Canada (trade names in
Canada: BILDYOS® and TUZEMTY®)

In March 2026, two products of HLX14 were approved for marketing by Health Canada (trade names in Canada:
BILDYOS® and TUZEMTY®). BILDYOS® is indicated for osteoporosis and all other indications for which the reference
products have been approved in the local market, while TUZEMTY?® is indicated for cancer-related bone disease and
all other indications for which the reference products have been approved in the local market, thereby broadening
therapeutic options for an increasing aging population. In early 2026, the Company, together with Organon, its global
partner of HLX14, reached settlement with the originator of denosumab, pursuant to which the parties have agreed
upon the launch date of HLX14 in the licensed territory.

HANQUYOU was launched in China, the United States and Europe (US trade name: HERCESSI™; European
trade name: Zercepac®), and continued to expand its global commercial footprint

With its high international quality standards, HANQUYOU has been approved for marketing in over 50 countries and
regions (including the United States, Europe, Canada, Australia, etc.). Furthermore, the Group collaborated with
internationally renowned biomedicine enterprises, including Abbott Operations Uruguay S.R.L., Accord Healthcare
Limited, Eurofarma Laboratorios S.A. (“Eurofarma”), PT Kalbio Global Medika, Laboratorio ELEA Phoenix S.A., etc.,
to fully boost HANQUYOU's market share in Europe, the United States, Canada, and other regions, as well as many
emerging markets, covering approximately 100 countries/regions around the world.

Core products such as HANBEITAI also landed on the international stage

In January 2026, the biologic license application (BLA) for HANBEITAI was accepted by the United States Food and
Drug Administration (FDA). In August 2026, the Company reached settlement with the originator of bevacizumab.
The product is licensed to be launched in the United States as of the agreed-upon launch dates. In September 2026,
HANDAYUAN was approved for marketing in Pakistan. The Group will also work closely with partners such as Abbott
Operations Uruguay S.R.L., Eurofarma, Boston Oncology, LLC and Getz Pharma to continuously promote the launch
of HANLIKANG, HANDAYUAN and HANBEITAI in the international markets.

3. High-quality supply of products worldwide

As at the end of the Reporting Period, Henlius’ global manufacturing bases are fully supporting the worldwide supply
of all approved products.

. The Group’s Xuhui Facility has achieved normalized supply to the global market, currently covering markets
including China, Europe, Canada, Latin America, Southeast Asia, and India. During the Reporting Period, the
Xuhui Facility underwent a pre-marketing GMP inspection by the United States Food and Drug Administration
(FDA) for HANBEITAI. In addition, the Facility also underwent and passed the pre-marketing GMP inspection
by the Turkish Ministry of Health for HANSIZHUANG, and successfully completed the first shipments of
HANSIZHUANG to countries including Peru, Mexico, Brazil, and Paraguay.

. Songjiang First Plant of the Group in Songjiang District, Shanghai, has obtained GMP certifications from China,
the United States and the European Union. In June 2026, the Group received the Notice of Pharmaceutical
GMP Compliance Inspection[ 0 O GMPO OO O OO OO0 issued by the Shanghai Municipal Medical
Products Administration (0 0 0 0O 0O O 0O O O 0O), indicating that the HLX11-related production line at Songjiang
First Plant has met the quality management system requirements under the PRC GMP regulations, and the
first batch of shipments of HLX11 in China was successfully completed during the Reporting Period. During the
Reporting Period, Songjiang First Plant underwent the pre-marketing GMP compliance inspection for HLX14
(60mg/mL) conducted by the Shanghai Municipal Medical Products Administration.

Shanghai Henlius Biotech, Inc.



MANAGEMENT DISCUSSION AND ANALYSIS

. In order to meet the Group’s long-term demand for commercial production capacity, the construction of the
Phase | project of Songjiang Second Plant, with a total planned land area of 200 acres, started in 2019 and
overall final acceptance was achieved in 2025. The designed production capacity for the first and second stages
of this project totals 36,000L. The installation, commissioning and verification of all equipment in two main
production buildings including production lines of drug substances and drug products and the Prefilled Syringes
System (PFS) have been completed. During the Reporting Period, Songjiang Second Plant underwent the pre-
marketing GMP compliance inspection for HLX14 (60mg/mL) conducted by the Shanghai Municipal Medical
Products Administration (0 0 000 00O 00O O), and successfully completed the first batch of shipments of
HLX14 to countries including Canada and Italy.

(1) Driving innovation: from early R&D to global clinical development
1. Orientation toward clinical value and injecting impetus toward the pipeline

The Group’s early-stage R&D is centered around patients’ needs and guided by clinical value. Leveraging a new
drug discovery platform driven by deep data-driven and biocomputing accelerated molecular design technology, the
Group continues to develop high-quality and affordable innovative drugs to treat complex diseases with the help

Interim Report 2026 15



MANAGEMENT DISCUSSION AND ANALYSIS

. In January 2026, an investigational new drug application (IND) for HLX43 for injection (an anti-PD-L1 antibody-
drug conjugate) in combination with HLX07 (recombinant anti-EGFR humanised monoclonal antibody injection)
and HANSIZHUANG (serplulimab injection) for the treatment of advanced solid tumours was approved by the
NMPA.

. In March 2026, an investigational new drug application (IND) for HLX97 (KAT6A/B small molecule inhibitor) for
a phase 1 clinical trial in patients with advanced or metastatic solid tumours was approved by the NMPA.

. In March 2026, an investigational new drug application (IND) for HLX3901 for injection (a tetra-specific antibody
targeting dual epitopes of DLL3, CD3 and CD28) for a phase 1 clinical trial in patients with advanced/metastatic
solid tumours was approved by the NMPA.

. In March 2026, an investigational new drug application (IND) for HLX316 for injection (B7-H3-targeting sialidase
Fc fusion protein) for a phase 1 clinical trial in patients with advanced/metastatic solid tumours was approved by
the NMPA.

. In March 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLXTE-HAase02

(recombinant human hyaluronidase injection) was approved by the NMPA.

. In March 2026, investigational new drug applications (INDs) for a pertuzumab and trastuzumab biosimilar
HLX319 (pertuzumab and trastuzumab injection (subcutaneous injection)) for the phase 1 clinical trials were
approved by the NMPA.

. In April and May 2026, investigational new drug applications (INDs) for a phase 1 clinical trial of a cetuximab
biosimilar HLX05-N (recombinant anti-EGFR chimeric human-murine monoclonal antibody injection) for the
treatment of metastatic colorectal cancer (NCRC) were approved by the NMPA and the United States Food and
Drug Administration (FDA), respectively.

. In May 2026, the clinical trial notification of the international multicenter phase 2/3 clinical trial of HLX43 for
injection (a PD-L1-targeted antibody-drug conjugate) as a monotherapy or in combination with HLX07 (a
recombinant anti-EGFR humanised monoclonal antibody injection) versus docetaxel for the treatment of
advanced squamous non-small cell lung cancer (sgNSCLC) was granted implied approval by the PMDA of
Japan.

. In May 2026, the phase 1 clinical trial of HLX48 for injection (an antibody-drug conjugate targeting c-MET and
EGFR) for the treatment of advanced/metastatic solid tumours was approved to commence in Australia and
Chinese Mainland, respectively.

. In May 2026, the phase 2 clinical trial of HLX43 for injection (a PD-L1-targeted antibody-drug conjugate) in
combination with HANSIZHUANG (serplulimab injection) for the neoadjuvant treatment of non-small cell lung
cancer (NSCLC) was approved to commence in Australia.

. In May and June 2026, the phase 1 clinical trial of HLX3902 injection (a trispecific antibody drug targeting

STEAP1, CD3 and CD28) for the treatment of metastatic castration-resistant prostate cancer (nCRPC) and
other advanced solid tumours was approved to commence in Australia and Chinese Mainland, respectively.

Shanghai Henlius Biotech, Inc.






MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, the key subgroup data of HLX43 in the treatment of non-small cell lung cancer (NSCLC)
were presented orally at the 2026 American Society of Clinical Oncology (ASCO) Annual Meeting. The presentation
was based on a pooled analysis of NSCLC patients enrolled in the first-in-human Phase 1 study (HLX43-FIH101) and
the global multicenter Phase 2 study (HLX43-NSCLC201), incorporating overseas patient data for the first time. Key
efficacy endpoints were assessed by a Blinded Independent Central Review (BICR), and progression-free survival
(PFS) data were disclosed for the first time. As of February 28, 2026, a total of 205 patients with advanced NSCLC
had been enrolled in the study. Prior platinum-based chemotherapy had been administered in 99.0% of patients,
while 82.0% had received prior immunotherapy, 41.0% had received targeted therapy, and 24.4% had previously
been treated with docetaxel. Nearly 40% of patients had received three or more prior lines of therapy. In addition,
27.8% of patients had bone metastases, 13.7% of patients had brain metastases and 13.7% had liver metastases.
The study population thus represented a heavily pretreated cohort with a substantial disease burden. Among patients
with EGFR wild-type nonsquamous NSCLC (nsNSCLC), treated with HLX43 monotherapy at 2.5 mg/kg (n=19),
the confirmed objective response rate (cCORR) was 36.8%, the confirmed disease control rate (cDCR) was 94.7%,
and the median progression-free survival (MPFS) was 6.67 months. In patients with squamous NSCLC (sgNSCLC)
who had previously failed docetaxel treatment (2mg/kg, n=33), cORR and mPFS reached 33.3% and 6.34 months,
respectively; and in patients with sqNSCLC who had previously failed docetaxel treatment and received third-line or
later therapy (2mg/kg, n=15), HLX43 monotherapy achieved a cORR of 46.7%, a cDCR of 80.0%, and an mPFS of 6.90
months. These results compare favourably with historically reported response rates for conventional chemotherapy
(docetaxel) in this population. Among patients with PD-L1 positive tumours (TPS =1%, n=29) and those with PD-
L1-negative or unevaluable tumours (TPS <1% or NE, n=39), the cORRs were 37.9% and 33.3%, respectively,
while the cDCRs reached 89.7% and 84.6%, respectively, with no meaningful difference observed between the two
groups. Notably, the mPFS in the PD-L1-positive subgroup reached 6.80 months, and 5.49 months in the PD-L1-
negative group. These findings suggest that HLX43 may provide clinical benefit regardless of PD-L1 expression
status. Regarding safety and tolerability, HLX43 demonstrated a consistent and favourable safety profile across the
205-patient analysis population encompassing multiple dose levels, NSCLC subtypes, and treatment backgrounds.

HLX22 (recombinant humanised anti-HERZ2 monoclonal antibody injection)

. In February 2026, the first patient was dosed in a phase 2/3 clinical study of HLX22 in combination with HLX87
for injection (antibody-drug conjugate targeting HER?2) for first-line treatment of patients with HER2-positive
recurrent or metastatic breast cancer (BC) in Chinese Mainland.

During the Reporting Period, the trial design for HLX22-GC-301, an international, randomised, double-blind,
multicenter phase 3 head-to-head study evaluating HLX22 as a first-line treatment for patients with HER2-positive
advanced gastric or gastroesophageal junction cancer (G/GEJC), was presented in a poster session at the 2026
American Society of Clinical Oncology Gastrointestinal Cancers Symposium (ASCO Gl 2026). HLX22-GC-301 aims
to compare the efficacy and safety of HLX22 in combination with trastuzumab and XELOX versus trastuzumab and
XELOX with or without (¥) pembrolizumab in patients with HER2-positive, advanced G/GEJ cancer and no prior anti-
tumour therapy in the advanced setting. The study’s key inclusion criteria include previously untreated, histologically
or cytologically confirmed locally advanced unresectable or metastatic HER2-positive G/GEJ adenocarcinoma.
Key exclusion criteria include prior use of any HER2-targeted therapy. The stratification factors include HER2
immunohistochemistry (3+ vs 2+), geographic region (Asia vs Europe/North America vs rest of the world), primary
tumour site (gastric vs gastroesophageal junction), and tumour PD-L1 expression (CPS < 1 vs 1 < CPS < 10 vs
CPS = 10). The dual primary endpoints are PFS assessed by blinded independent central review per RECIST v1.1
and overall survival. Secondary endpoints include investigator-assessed PFS, objective response rate, PFS on
the subsequent line of therapy, duration of response, safety, pharmacokinetics, immunogenicity, and quality of life.
Importantly, the trial does not restrict enrolment based on PD-L1 expression status, and is aimed to support the
continued evolution of global first-line treatment strategies for HER2-positive gastric cancer.

Shanghai Henlius Biotech, Inc.



MANAGEMENT DISCUSSION AND ANALYSIS

HANSIZHUANG (serplulimab injection)

. In March 2026, the investigational new drug application (IND) for clinical trial of HLX07 (recombinant anti-EGFR
humanised monoclonal antibody injection) in combination with HANSIZHUANG and chemotherapy for the
treatment of advanced squamous non-small cell lung cancer (SQNSCLC) was approved by the NMPA.

. In April 2026, the phase 2/3 clinical study of HLX07 (recombinant anti-EGFR humanised monoclonal antibody
injection) in combination with HANSIZHUANG and chemotherapy for the treatment of advanced squamous non-
small cell lung cancer (sgNSCLC) was approved to commence in Australia.

. In May 2026, the first patient was dosed in an international multicenter phase 2/3 clinical study of HLXO07
(recombinant anti-EGFR humanised monoclonal antibody injection) in combination with HANSIZHUANG and
chemotherapy for the treatment of advanced squamous non-small cell lung cancer (sgNSCLC) in Chinese
Mainland.

During the Reporting Period, data from ASTRUM-006, a Phase 3 clinical study of HANSIZHUANG as neoadjuvant/
adjuvant treatment for gastric cancer, were formally presented for the first time as an oral presentation at the 2026
American Society of Clinical Oncology (ASCO) Annual Meeting and simultaneously published online in The Lancet
(IF: 109), gaining recognition from two of the world’s most prestigious academic platforms. As of the data cutoff date
of August 19, 2025, a total of 588 patients were enrolled in the intention-to-treat (ITT) population across 57 clinical
centers in China and randomized 1:1 to the serplulimab group (n=292) or the control group (n=296). The median
follow-up was 35.9 months. The study met its primary endpoint, with investigator-assessed event-free survival (EFS)
showing a significant improvement in the serplulimab group. The median EFS was not reached in the serplulimab
group, compared with 35.9 months in the control group (HR=0.73; 95% CI, 0.56-0.94; p=0.015), demonstrating a
statistically significant difference. The benefit was further reinforced by the BICR assessment: median EFS was
also not reached in the serplulimab group versus 52.0 months in the control group (HR=0.67; 95% CI, 0.50-0.89;
p=0.0061), corresponding to a 33% reduction in the risk of recurrence, disease progression, or death, thereby
confirming the robustness of the efficacy findings. In terms of pathological response, the pCR rate in the serplulimab
group reached 21.6%, more than tripling that observed in the control group (6.4%), with a marked between-group
difference (odds ratio=3.95), indicating a substantially greater depth of tumour regression. ASTRUM-006 is the first
trial in the perioperative treatment of gastric cancer to demonstrate that a chemotherapy-free approach — consisting of
neoadjuvant immunotherapy plus chemotherapy followed by adjuvant immunotherapy alone — can deliver significantly
improved efficacy while substantially reducing the toxicities associated with conventional full-course chemotherapy,
thereby achieving dual benefits in efficacy and safety.
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Other products
. In January 2026, an investigational new drug application (IND) for a phase 1b/2 clinical trial of HLX701
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In May 2026, the phase 1 clinical trial of HLX48 for injection (an antibody-drug conjugate targeting c-MET and
EGFR) for the treatment of advanced/metastatic solid tumours was approved to commence in Australia and
Chinese Mainland, respectively. The first patient was dosed in the clinical study in Chinese Mainland in June
2026.

In May and June 2026, the phase 1 clinical trial of HLX3902 injection (a trispecific antibody targeting STEAP1,
CD3 and CD28) for the treatment of metastatic castration-resistant prostate cancer (NCRPC) and other
advanced solid tumours was approved to commence in Australia and Chinese Mainland, respectively. The first
patient was dosed in the clinical study in Chinese Mainland in July 2026.

In June 2026, the first patient in the United States was dosed in the international multicenter phase 1 clinical
study of a biosimilar of pembrolizumab HLX17 (recombinant humanised anti-PD-1 monoclonal antibody
injection) in patients with various resected solid tumours.

In June 2026, HLX04-O (recombinant anti-VEGF humanised monoclonal antibody injection) met its primary
endpoint in the international multicenter phase 3 clinical study for the treatment of wet age-related macular
degeneration (WAMD) in patients.

In June 2026, the first patient in the United States was dosed in the international multicenter phase 1 clinical
study of a biosimilar of ipilimumab HLX13 (recombinant anti-CTLA-4 fully human monoclonal antibody injection)
for the first-line treatment of patients with unresectable advanced hepatocellular carcinoma (HCC).

In July 2026, an investigational new drug application (IND) for a phase 1 clinical trial of HLX37 (recombinant
humanised anti-PD-L1 and anti-VEGF bispecific antibody injection) in combination with chemotherapy or HLX43
for injection (a PD-L1-targeted antibody-drug conjugate) for the treatment of advanced/metastatic solid tumours
was approved by the NMPA. The first patient was dosed in the clinical study in Chinese Mainland in August
2026.

In September 2026, a new drug application (NDA) for 120 mg (1.7 ml) per vial strength of biosimilar of

denosumab HLX14 (recombinant anti-RANKL human monoclonal antibody injection) was accepted by the
NMPA.
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The clinical and pre-clinical application results of the Group’s products from the beginning of 2026 up to the Latest

Practicable Date:

Product name (targets)

Indications

Progress as of the
Latest Practicable Date

Continuous and efficient advancement of clinical research products

Global development progress of HLX43 for injection (antibody-drug conjugate targeting PD-L1)

HLX43 in combination
with HLX07 and
HANSIZHUANG (PD-L1
ADC+EGFR+PD-1)

HLX43 in combination
with HLX07 or
HANSIZHUANG (PD-L1
ADC+EGFR/PD-1)

HLX43 monotherapy
or in combination with
HLXO07 (PD-L1 ADC/PD-
L1 ADC+EGFR)

HLX43 (PD-L1 ADC)

HLX43 in combination
with HANSIZHUANG
(PD-L1 ADC+PD-1)

HLX43 in combination
with bevacizumab,
with or without
chemotherapy

(PD-L1 ADC+VEGF)
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Solid tumour

Advanced or metastatic
colorectal cancer (MCRC)

Advanced squamous non-
small cell lung cancer
(sgqNSCLC)

Advanced non-small cell lung
cancer (NSCLC)

Neoadjuvant treatment for
non-small cell lung cancer
(NSCLC)

Solid tumour

In January 2026, an investigational new drug
application (IND) was approved by the NMPA

In February 2026, the first patient has been
dosed in a phase 1b/2 clinical study in Chinese
Mainland

In May 2026, the phase 2/3 clinical trial
notification obtained implied approval from the
PMDA of Japan.

In May 2026, the first patient has been dosed in
an international multi-center phase 2/3 clinical
study in Chinese Mainland

In May 2026, the first patient in EU countries
(Spain) was dosed in an international multi-
center phase 2 clinical study

In May 2026, a phase 2 clinical trial was
approved to commence in Australia

In July 2026, an investigational new drug
application (IND) was approved by the NMPA

In August 2026, the first patient was dosed in a
phase 2 clinical study in Chinese Mainland
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Product name (targets) Indications

Progress as of the
Latest Practicable Date

Global development progress of HLX22 (recombinant humanised anti-HER2 monoclonal antibody

injection)

HLX22 in combination
with HLX87
(HER2+HER2 ADC)

Breast cancer (BC)

In February 2026, the first patient has been
dosed in a phase 2/3 clinical study in Chinese
Mainland

Global development progress of HANSIZHUANG (serplulimab injection)

HLXO07 in combination
with HANSIZHUANG
and chemotherapy
(EGFR+PD-1)

Advanced squamous non-
small cell lung cancer
(sgqNSCLC)

Global development progress of other products

HLX701 (CD47) in
combination with
cetuximab and
chemotherapy

Colorectal cancer (CRC)

HLX15 (CD38) Multiple myeloma (MM)

In March 2026, an investigational new drug
application (IND) was approved by the NMPA

In April 2026, a phase 2/3 clinical trial was
approved to commence in Australia

In May 2026, the first patient has been dosed in
an international multi-center phase 2/3 clinical
study in Chinese Mainland

In January 2026, an investigational new drug
application (IND) for a phase 1b/2 clinical trial
was approved by the NMPA

In March 2026, the first patient has been
dosed in a phase 1b/2 clinical study in Chinese
Mainland

In February 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

In February 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the FDA

In May 2026, the first patient has been dosed
in an international multi-center phase 1 clinical
study in Chinese Mainland

In July 2026, the first patient in the United

States was dosed in an international multi-
center phase 1 clinical study
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Product name (targets)

Indications

Progress as of the
Latest Practicable Date

HLX48 (c-METXEGFR
ADC)

HLX3902 (STEAP1 x
CD3 x CD28)

HLX17 (PD-1)

HLX04-O (VEGF)

HLX13 (CTLA-4)

HLX37 in combination
with chemotherapy

or HLX43 (PD-
L1XVEGF+PD-L1 ADC)

HLX14 (RANKL)

Solid tumour

Metastatic castration-
resistant prostate cancer
(mCRPC) and other
advanced solid tumours

Various resected solid
tumours

Wet age-related macular
degeneration (WAMD)

Hepatocellular carcinoma
(HCC)

Solid tumour

Cancer-related bone
disease, etc.

In May 2026, a phase 1 clinical trial was
approved to commence in Australia

In May 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

In June 2026, the first patient has been dosed in
a phase 1 clinical study in Chinese Mainland

In May 2026, a phase 1 clinical trial was
approved to commence in Australia

In June 2026, the investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

In July 2026, the first patient has been dosed in
a phase 1 clinical study in Chinese Mainland

In June 2026, the first patient has been dosed
in an international multi-center phase 1 clinical
study in the United States

In June 2026, the international multi-center
phase 3 clinical study met the primary study
endpoint.

In June 2026, the first patient in the United
States has been dosed in an international multi-
center phase 1 clinical study in the United
States

In July 2026, the investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

In August 2026, the first patient has been dosed
in a phase 1 clinical study in Chinese Mainland

In September 2026, a new drug application
(NDA) for the 120 mg (1.7 ml) per vial strength
was accepted by the NMPA
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Product name (targets)

Indications

Progress as of the
Latest Practicable Date

Efficient advancement of IND filings for pre-clinical development projects

HLX701 (CDA47)
in combination
with cetuximab and
chemotherapy

HLX43 in combination
with HLX07 and
HANSIZHUANG (PD-L1
ADC+EGFR+PD-1)

HLX97

HLX3901
(DLL3xDLL3x
CD3xCD28)

HLX316 (B7-H3)

HLXTE-HAase02
(recombinant human
hyaluronidase injection)

HLX319
(HER2+HER?)
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Colorectal cancer (CRC)

Solid tumour

Solid tumour

Solid tumour

Solid tumour

Facilitating the diffusion
and absorption of

drugs administered via
subcutaneous injection or
subcutaneous infusion

Breast cancer (BC)

In January 2026, an investigational new drug
application (IND) for a phase 1b/2 clinical trial
was approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In January 2026, an investigational new drug
application (IND) was approved by the NMPA

In March 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In March 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In March 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In March 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In March 2026, the investigational new drug
applications (INDs) for a phase 1 clinical trial
were approved by NMPA

(Already in clinical phase in Chinese Mainland)
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Product name (targets)

Indications

Progress as of the
Latest Practicable Date

HLX05-N (EGFR)

HLX43 monotherapy
or in combination with
HLXO07 (PD-L1 ADC/PD-
L1 ADC+EGFR)

HLX48 (c-MET x EGFR
ADC)

HLX43 in combination
with HANSIZHUANG
(PD-L1 ADC +PD-1)

HLX3902 (STEAP1 x
CD3 x CD28)

HLX37 in combination
with chemotherapy

or HLX43 (PD-
L1xVEGF+PD-L1 ADC)

HLX43 in combination
with bevacizumab,
with or without
chemotherapy (PD-L1
ADC+VEGF)

HLX105 (PD-1 x IL2v)

HLX109 (ILIRAP)

Metastatic colorectal cancer

(MCRC)

Advanced squamous non-
small cell lung cancer
(sqNSCLC)

Solid tumour

Neoadjuvant treatment for
non-small cell lung cancer
(NSCLC)

Metastatic castration-
resistant prostate cancer
(mCRPC) and other
advanced solid tumours

Solid tumour

Solid tumour

Solid tumour

Generalized pustular
psoriasis

In April 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

In May 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the FDA

(Already in clinical phase in Chinese Mainland)

In May 2026, the Phase 2/3 clinical trial
notification obtained implied approval from the
PMDA of Japan.

(Already in clinical phase in Chinese Mainland)

In May 2026, a phase 1 clinical trial was
approved to commence in Australia

In May 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In May 2026, a phase 2 clinical trial was
approved to commence in Australia

In May 2026, a phase 1 clinical trial was
approved to commence in Australia

In June 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In July 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In July 2026, an investigational new drug
application (IND) was approved by the NMPA

(Already in clinical phase in Chinese Mainland)

In September 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
accepted by the NMPA

In September 2026, an investigational new drug
application (IND) for a phase 1 clinical trial was
accepted by the NMPA
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() Sustainable commercialisation fulfillment capabilities

During the Reporting Period, the Group continued to strengthen its commercialisation system, and leveraged on
product differentiation and synergistic promotion mechanisms etc. to deepen sustainable competitive advantages. As
at the end of the Reporting Period, the Group’s commercialisation team was approximately 1,800 people, promoting
the commercialization of eight products, including HANQUYOU and HANSIZHUANG, in an orderly manner in Chinese
Mainland.

1. HANQUYOU (trastuZumab for injection, a therapeutic product for breast cancer
and gastric cancer), a product with the largest market share in China’s intravenous
trastuzZumab market, combined with HANBEIYOU to form a domestic “trastuZumab and
pertuzZzumab dual-targeted” combination approved in China, the United States and Europe,
sequential treatment with HANNAIJIA (neratinib maleate) for the extended adjuvant
treatment of breast cancer and synergiZed with FUTUONING (fuviciclib citrate capsules)
to consolidate the Group’s leading position in the field of breast cancer treatment

HANQUYOU is the core product of the Group in the field of
anti-tumour therapy, and was independently developed by the -
Group in accordance with the relevant regulations on biosimilar
drugs of Chinese Mainland, the EU, and the United States. In

P — S
Chinese Mainland, HANQUYOU has continued to penetrate EREAZIES FHERRRET ?‘:—-—
- e p_

the domestic market and generate significant sales revenue
for the Group leveraging the Group’s efficient market access
and sales execution capabilities, as well as the differentiated
advantages offered by HANQUYOU's flexible dose portfolio of
150mg and 60mg. During the Reporting Period, the Group has
also strengthened the treatment ecosystem for patients with HER2-positive breast cancer and gastric cancer, further
enhancing the market recognition of HANQUYOQOU. In July 2026, the 60mg specification of trastuzumab was included
in the National Essential Medicines List (2026 Edition), which is expected to enhance its accessibility in medical
institutions at all levels nationwide.

HANBEIYOU is a pertuzumab injection independently
developed by the Group. In May 2026, it was approved in

Chinese Mainland for (1) early breast cancer: in combination @, Henlius , )
with trastuzumab and chemotherapy for (i) the neoadjuvant W
treatment of adults with HER2-positive, locally advanced, T R f’isf :

inflammatory, or early stage breast cancer (either greater

than 2 cm in diameter or node positive) as part of a complete
treatment regimen for early breast cancer; and (ii) adjuvant

treatment of adults with HER2-positive early breast cancer at

high risk of recurrence; and (2) metastatic breast cancer: in
combination with trastuzumab and docetaxel for adults with HER2-positive metastatic or locally recurrent unresectable
breast cancer, who have not received previous anti-HER2 therapy or chemotherapy for their metastatic breast
cancer, covering all the indications approved for the originator pertuzumab injection in Chinese Mainland. In the field
of HER2-positive breast cancer treatment, HANQUYOU and HANBEIYOU constitute the first domestic trastuzumab
and pertuzumab dual-targeted regimen approved in China, the EU, and the United States, further consolidating the
Company'’s leading “whole-course, full-field and global” layout in the field of breast cancer treatment.

Shanghai Henlius Biotech, Inc.
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HANNAIJIA is an oral small-molecule pan-HER tyrosine kinase
inhibitor (TKI) for the extended adjuvant therapy of HER2-
positive early breast cancer in adult patients after adjuvant
therapy containing trastuzumab. HANNAIJIA and HANQUYOU
can achieve sequential synergy, with the potential to further
reduce the 5-year and 10-year postoperative recurrence risks
in patients with HER2-positive early-stage breast cancer,
bringing survival benefits to more patients with HER2-positive
early-stage breast cancer. HANNAIJIA has completed the
tendering process on the procurement platform and has been
included in the medical insurance procurement platform in all provinces in Chinese Mainland, with its market share
gradually increasing. During the Reporting Period, the Group continued to advance the commercialization process of
HANNAIJIA, consolidating its advantageous brand position in the extended adjuvant therapy of HER2-positive early
breast cancer. Meanwhile, the Group actively promoted education on sequential treatment with neratinib, an extended
adjuvant therapy, aiming to cure more patients with HER2-positive early-stage breast cancer.

vy

FUTUONING is an innovative CDK4/6 small molecule inhibitor
which can commercially synergize with other existing breast

cancer pipeline products of the Company. FUTUONING was @ Henlius © Henus P |
. . ) . L . i e
approved in Chinese Mainland for (1) use in combination with é&%ﬁﬁ%;“' PN

Fulvestrant for the treatment of adult patients with hormone
receptor (HR) positive and human epidermal growth factor
receptor-2 (HER2) negative recurrent or metastatic breast
cancer, who have experienced disease progression after 5
prior endocrine therapy; and (2) use in combination with |
an aromatase inhibitor as initial endocrine therapy for the - 1
treatment of adult patients with hormone receptor (HR) positive and human epidermal growth factor receptor-2 (HER2)
negative locally advanced or metastatic breast cancer. During the Reporting Period, FUTUONING has completed the
tendering process on the procurement platform and has been included in the medical insurance procurement platform
in all provinces within Chinese Mainland.

[ 8 25m0 ELL 1B 2w

HANSIZHUANG (serplulimab injection) approved for a new indication, opening a new era of
“Chemo-free” perioperative immunotherapy for gastric cancer

HANSIZHUANG is a core innovative PD-1 monoclonal antibody product independently developed by the Group.
Several of its key clinical study results have been published in prestigious journals, including The Lancet([{ O 0 0O 0),
the Journal of the American Medical Association (JAMA)[( O 0O 0O O 0O O O [0, Nature Medicine [ O O O O [), Cancer
Cell, Lancet Respir Med (O 0O 0 00O 0O 0O), Cancer Communications, JAMA Oncology( O 00O OOO0OO0, and
Nature Communications, etc. Meanwhile, HANSIZHUANG was recommended by many guidelines, including the
Guidelines of CSCO for Gastric Cancer[( CSCOO 0O 0O O O O 0), the Guidelines of CSCO for Small-Cell Lung Cancer
gcsconooooooononn, Guidelines of CSCO for Non-small Cell Lung Cancerl( CSCoOO 0 0O O0OOO0OOND,
Guidelines of CSCO for Esophageal Cancer[( CSCOU 0 0 0O 0O 0O O 0, Guidelines of CSCO for Immune Checkpoint
Inhibitor Clinical Practicel[( CSCOO DO ODOODOO0OODOONODOD, and Chinese Guidelines for the Radiotherapy of
Esophageal Cancer[( 0 0 0000000 O0O 0O D). During the Reporting Period, HANSIZHUANG for the perioperative
treatment of gastric cancer was included in the Guidelines of CSCO for Gastric Cancer (2026 Edition)[( CSCOU O O
000 (20260 )0 for the first time.
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HANSIZHUANG has been approved in Chinese Mainland for

the first-line treatment in combination with chemotherapy for

squamous non-small cell lung cancer (sqNSCLC), extensive-

stage small cell lung cancer (ES-SCLC), esophageal

squamous cell carcinoma (ESCC), non-squamous non-small

cell lung cancer (nsNSCLC), and the neo/adjuvant treatment

in combination with chemotherapy for gastric cancer (GC). It

has become the first monoclonal antibody drug targeting PD-1

approved for first-line treatment of extensive-stage small cell

lung cancer (ES-SCLC) around the world, and its differentiated

advantages of focusing on small cell lung cancer are uniquely competitive in the PD-1 market. In June 2026, the New
Drug Application (NDA) for the new indication of HANSIZHUANG in combination with chemotherapy for the neo/
adjuvant treatment of gastric cancer was approved by the NMPA, becoming the first treatment regimen using immune
monotherapy to replace adjuvant chemotherapy after surgery in the perioperative period for gastric cancer approved
worldwide.

3. Steady progress of the commercial sales of HANLIKANG (rituximab injection), HANDAYUAN
(adalimumab injection) and HANBEITAI (bevaciZumab injection) (therapeutic products
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HANBEITAI is the fourth biosimilar product of the Group, which
was approved for marketing and realised commercial sales,
covering all indications of the originator bevacizumab approved
for marketing in Chinese Mainland, including metastatic
colorectal cancer, advanced, metastatic or recurrent non-
small cell lung cancer, recurrent glioblastoma, hepatocellular
carcinoma, cervical cancer, as well as indications of epithelial
ovarian cancer, fallopian tube cancer or primary peritoneal
cancer. During the Reporting Period, HANBEITAI focused on
“dual-channel” market and smoothly progressed towards its
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established commercialisation goals. In July 2026, bevacizumab was included in the National Essential Medicines List

(2026 Edition).

OUTLOOK FOR THE SECOND HALF OF 2026

In the second half of the year, the Group will continue to be guided by clinical needs, persist in deepening product innovation, and
further consolidate its internationalised capability of “integrating research, production and marketing”.

() High-quality internationalised operations and innovation capabilities, with a

focus on deepening the global market

1. Continue to facilitate the footprint of pipeline products worldwide

In the second half of the year, the Group will continuously promote the marketing approval process of more products

in the global market with experiences gained along the way.

The Biologics License Application (BLA) for HANSIZHUANG in combination with chemotherapy for the first line
treatment of extensive-stage small cell lung cancer (ES-SCLC) is planned to be submitted to the United States
Food and Drug Administration (FDA) in 2026. In addition, application for new indication of HANSIZHUANG
in combination with chemotherapy for neoadjuvant/adjuvant treatment of gastric cancer is also planned to be
submitted in the EU in 2026.

The biologic license application (BLA) for HANBEITAI is expected to be approved in the United States in 2026.
The marketing authorisation application (MAA) for such product is planned to be submitted to the EU in 2026.

HLX04-O (recombinant anti-VEGF humanised monoclonal antibody injection) is expected to be approved for
marketing in Chinese Mainland in 2026.

The Biologics License Application (BLA) for HANSIZHUANG in combination with chemotherapy for the first-line

treatment of extensive-stage small cell lung cancer (ES-SCLC) is planned to be submitted in Japan in the first
half of 2027.
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. HLX903 is expected to be approved for marketing in Chinese Mainland in the first half of 2027.

. In the second half of the year, the Group will also proactively cooperate with international partners to facilitate
the marketing approval process of HANLIKANG, HANQUYOU, HANDAYUAN, HANBEITAI, HANSIZHUANG,
HLX04-0O, HLX14 and other products in Chinese Mainland, the United States, the EU, Japan, the Philippines,
Argentina, Chile, Serbia and other countries and regions.

Meanwhile, the Group will, as always, promote the business cooperation and local market establishment of
its self-developed products in international markets, deepen its global out-licensing strategy to expand the
international influence and accelerate the global value realization. The Group will also continue to work closely with
international partners, leverage forward-looking market insights and refined access strategies to enhance its global
commercialization capabilities, promote to integrate products into the local market deeply to benefit more overseas
patients.

Continue to expand the product pipeline based on patients’ needs through innovative
iteration

Multiple key innovative assets of the Group are expected to achieve breakthrough clinical progress in the second half
of 2026. Among them, the Group has cumulatively conducted more than ten clinical studies of HLX43 for injection
(antibody-drug conjugate targeting PD-L1) as a monotherapy or in combination with other products, broadly covering
cervical cancer (CC), esophageal squamous cell carcinoma (ESCC), head and neck squamous cell carcinoma
(HNSCC), nasopharyngeal carcinoma (NPC), metastatic colorectal cancer (nCRC), gastric/gastroesophageal junction
(G/GEJ) cancer, pancreatic ductal adenocarcinoma (PDAC), breast cancer (BC), etc., to continuously explore and
unearth the broad-spectrum therapeutic potential of HLX43 in solid tumours. In addition to monotherapy, based on the

Shanghai Henlius Biotech, Inc.
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(I Leverage first-mover advantages to achieve sustainable development in the
domestic market
As one of the leading domestic biopharma companies, the Group will continue to advance the successful commercialisation
of more products in an all-round efficient commercial operation model, providing global patients with biological drugs
of affordable price and high quality. At the same time, relying on the qualifications of Shanghai Henlius Pharmaceutical
Trading Co., Ltd., a wholly-owned subsidiary of the Company, and its Good Supply Practice (GSP) certification in China,
the Group will also explore more business cooperation possibilities, further expand the commercialised product pipeline and
enrich the overall business format of the Group and promote the quality and growth of the commercialisation sector.

. The Group has accumulated strong commercial capabilities in the field of breast cancer treatment. In the second half
of the year, while continuing to expand into lower-tier markets to steadily increase the market share of HANQUYOU,

Interim Report 2026 33



MANAGEMENT DISCUSSION AND ANALYSIS

34

FINANCIAL REVIEW

During the Reporting Period, the Group continued to focus on unmet clinical needs. Relying on its platform-based innovation
capabilities and global development network, the Group built a globally competitive innovative product pipeline, promoted the
translation of innovation achievements into clinical efficacy and patient access, and created long-term and steady value in the
global biopharmaceutical innovation ecosystem. The Group has established an end-to-end platform spanning global research
and development (R&D), clinical trials, registration, manufacturing and commercialization, continuously expanded its global

Shanghai Henlius Biotech, Inc.
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In June 2022, the Group entered into a license and supply agreement with Organon LLC, granting Organon LLC
and its affiliates exclusive right to commercialise two products independently developed by the Group, being HLX11
(recombinant anti-HER2 domain Il humanised monoclonal antibody injection) and HLX14 (recombinant anti-RANKL
fully human monoclonal antibody injection) worldwide except for China, fully covering the United States, EU, Japan
and other major biomedicine markets and many emerging markets. The Group has recognised revenue from licensing
and R&D services of approximately RMB95.3 million for the six months ended 30 June 2026.

In October 2023, the Group entered into a license agreement with Intas Pharmaceuob(an)-0.6 ((an)-0.6-m )0.7(-1.4743.980 0 1
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(IV) Other income and gains

Other income of the Group mainly included government grants and bank interest income. Government grants mainly
included (1) government grants for capital expenditure in relation to the purchase of machinery and equipment (recognised
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, the Group recognised R&D expenditures of approximately RMB1,450.7 million, representing
an increase of approximately RMB455.3 million as compared with approximately RMB995.4 million for the six months
ended 30 June 2025. Such R&D expenditures were mainly used to increase investment in innovative R&D projects to
accelerate the Group’s innovation and transformation. Our R&D expenses mainly arose from advancing technology platform
innovation, IND application, and clinical trials for new drugs.

(VI) Administrative expenses
Administrative expenses mainly included administrative staff costs, office administrative expenses, consulting fees and
depreciation and amortisation, etc.

For the six months ended 30 June 2026, the Group recognised administrative expenses of approximately RMB247.8 million,
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(X1l Liquidity and capital resources

As of 30 June 2026, cash and bank balances of the Group were approximately RMB818.4 million, mainly denominated in
Renminbi (“RMB”), United States Dollars (“USD”"), Singapore Dollars (“SGD"), Hong Kong Dollars (“HKD”"), Euro (“‘EUR”")
and Japanese Yen (“JPY”), and as of 31 December 2025, cash and bank balances of the Group were approximately
RMB772.2 million, representing an increase of approximately RMB46.2 million.

As of 30 June 2026, the current assets of the Group were approximately RMB3,643.2 million, including cash and cash
equivalents of approximately RMB434.7 million and time deposits with maturity over three months of approximately
RMB383.7 million. The inventories were approximately RMB612.0 million, trade and notes receivables were approximately
RMB1,699.7 million, prepayments, deposits and other receivables were approximately RMB476.4 million and contract
assets were approximately RMB36.7 million.

As of 30 June 2026, the current liabilities of the Group were approximately RMB4,698.1 million, mainly including trade
payables of approximately RMB763.4 million, other payables and accruals of approximately RMB1,264.2 million, contract
liabilities of approximately RMB360.2 million and interest-bearing bank and other borrowings of approximately RMB2,266.8
million.

As at 30 June 2026, the cash and bank balances denominated by currencies were as follows:

RMB’000
RMB 452,458
HKD 7,974

Shanghai Henlius Biotech, Inc.



MANAGEMENT DISCUSSION AND ANALYSIS

(XIV) Trade and notes receivables

As of 30 June 2026 and 31 December 2025, trade and notes receivables from customer contracts were approximately
RMB1,700.0 million and RMB1,815.9 million, respectively. There were no changes in accounting estimates or material
assumptions made in the provision of the expected credit losses of trade and notes receivables in both periods.

The following table sets forth the ageing analysis of the trade receivables as at the end of each reporting period, based on
the invoice date and net of loss allowance:

30 June 31 December

2026 2025

RMB’000 RMB’000

Within 3 months 1,691,640 1,815,602
3 to 6 months 333 255
Total 1,691,973 1,815,857

(XV)
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MANAGEMENT DISCUSSION AND ANALYSIS

(XVl) Collateral and pledged assets

As of 30 June 2026, the Group’s pledged assets in relation to borrowings included property, plant and equipment of
approximately RMB1,148.3 million and right-of-use assets of approximately RMB182.0 million.

(Xvil) Key financial ratios

30 June 31 December

2026 2025

Current ratio ®: 77.5% 70.6%
Quick ratio®: 64.5% 58.2%
Gearing ratio @: 40.8% 43.2%

Notes:
(1)  Currentratio is calculated as current assets divided by current liabilities.
(2)  Quick ratio is calculated as current assets minus inventories and then divided by current liabilities.

3) Gearing ratio is calculated as net debt divided by equity attributable to owners of the parent plus net debt, multiplied by 100%. Net
debt represents the balance of indebtedness less non-restricted cash and bank balances as at the end of the period.

(XIX) Material investment

In order to satisfy the expected market demand for drug candidates, the Group is currently constructing a new
manufacturing facility in Shanghai, the Songjiang Second Plant, to significantly increase our overall production capacity.
We designed the Songjiang Second Plant to incorporate substantially similar manufacturing equipment, technologies
and processes as those being used and to be implemented at our Xuhui Facility. This project is expected to become
the monoclonal antibody biological drug R&D, pilot test and production base of the Group when completed, which is
conducive to further strengthening the Group’s R&D capabilities in the field of biomedicine (especially monoclonal antibody
biomedicine) and meeting the global commercial production needs of the Group’s biosimilar and bio-innovative products.

The Company is expected to invest not more than RMB2.54 billion for the construction of the Phase | project of the

Songjiang Second Plant (first stage, second stage and third stage). As at the end of the Reporting Period, the facility is
under construction and the subsequent stages of construction will be gradually carried out based on the strategy of the
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MANAGEMENT DISCUSSION AND ANALYSIS

(XX) Capital commitments and capital expenditures

The following table sets forth the Group’s capital expenditures during each of the Reporting Period:

30 June 31 December

2026 2025

RMB’000 RMB’000

Construction in progress 50,093 115,482
Leasehold improvements 1,740 976
Total 51,833 116,458

We had capital commitments for plant and machinery contracted but not provided for of approximately RMB83.8 million as
of 30 June 2026. These capital commitments primarily relate to expenditures expected to be incurred for the purchase of
machinery, renovation of our existing laboratories and buildings and the R&D expenditure to be capitalised.

(XXI) Contingent liabilities

As of 30 June 2026, the Group did not have any material contingent liabilities.

(XXIl) Material acquisitions and disposals

As of 30 June 2026, the Group did not have any material acquisitions and disposals.

(XXl Interim dividends
The Company did not pay or declare any dividend for the Reporting Period.

RISK MANAGEMENT

() Foreign exchange risk

As at 30 June 2026, the Group was principally engaged in business in the PRC, in which most of the transactions were
settled in RMB with no significant foreign exchange risk. No financial instrument for hedging foreign exchange risk or other
hedging purposes was employed.

(I Exchange rate risk

Currently, the major business operations of the Group are in the PRC and most of the revenue and expenses are settled
in RMB, which is the Group’s reporting currency. With the acceleration of the Group’s development in overseas markets,
it is expected that the sales revenue and licensing revenue denominated in USD and EUR will increase in the future.
Fluctuations in exchange rates may affect the Group’s cash flows, revenues, earnings and financial position.

(I Potential risks
1. Market Risk

The biologics market is highly competitive, and the Group’s existing commercialised products and products that
may be commercialised in the future face competition from pharmaceutical companies around the world in respect
of various factors such as indication treatment, drug novelty, drug quality and reputation, breadth of drug portfolio,
manufacturing and distribution capacity, drug price, breadth and depth of customer coverage, consumer behaviour
and supply chain relationships. The Group’s ability to remain competitive depends to a large extent on our ability to
innovate, develop and promote new products and technologies that meet market needs in a timely manner to capture
market share. Meanwhile, after the advancement and implementation of the relevant centralised procurement policies
in the PRC, the resulting impact on the Group’s relevant products is uncertain. The Group will continue to track the
relevant policy developments and the impact on the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

V.

44

2.

Business and Operational Risk

The global situation is ever-changing and the global biologics market is also constantly evolving, and the Group
invests significant amounts of human and capital resources in R&D, to develop, enhance or acquire technologies
that will allow the Group to expand the scope of the business and improve the quality of the products and services.
Currently, the Group has independently developed products and successfully made them available on the market as
follows: HANSIZHUANG, HANLIKANG, HANQUYOU, HANDAYUAN, HANBEITAI, BILDYOS®O BILPREVDA® and
HANBEIYOU. Most of the Group’s drug candidates are still under development and are in the clinical development
stages, and the course of clinical development involves a lengthy and expensive process with uncertainties in various
aspects, as there can be no assurance from the Group for the development and clinical results. Furthermore, if the
clinical development and regulatory approval process of the drug candidates is delayed or terminated, the successful
development and commercialisation of the Group’s drug candidates in a timely manner may be adversely affected.

Force Majeure Risk and Other Uncontrollable Risks

Our business, financial condition and results of operations may be materially and adversely affected by natural
disasters or other unanticipated catastrophic events such as earthquakes, fires, terrorist attacks and wars as well
as external environmental factors beyond the Group’s control, such as the dynamic evolution of the geopolitical and
economic landscape. For example, the ability of our facilities to operate may be impaired, our equipment may be
damaged, the development timeline or the regulatory filing and approval schedules of our drug candidates may be
prolonged and even lead to a decrease in the demand for our products. The occurrence of any such event could
adversely affect our business and financial condition.

EMPLOYEES AND REMUNERATION POLICIES

The following table sets forth the breakdown of our employees by function as at 30 June 2026:

Number of
Function employees
R&D and technology 1,074
Manufacturing 1,009
Commercial Operation 1,724
General and administrative 275
Total 4,082

The individual employment contracts entered into by the Group with our employees set out terms such as salaries, bonuses,
grounds for termination and confidentiality. Employment contracts with our R&D personnel also typically contain a non-
competition agreement. The Group also provides benefits to our employees as part of their compensation package which we
believe are in line with industry norms. For example, PRC-based employees are entitled to employee benefits as mandated by the
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2026
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2026 2025

(Unaudited) (Unaudited)

Notes RMB’000 RMB’000

REVENUE 4 3,588,228 2,819,540
Cost of sales (820,040) (620,359)
Gross profit 2,768,188 2,199,181
Other income and gains 5 53,347 20,126
Selling and distribution expenses (1,190,431) (987,798)
Research and development expenses (826,015) (585,466)
Administrative expenses (247,768) (185,408)
Reversal of/(provision for) impairment losses on financial assets, net 5,401 (3,002)
Other expenses (13,056) (9,562)
Finance costs 7 (51,849) (54,337)
PROFIT BEFORE TAX 6 497,817 393,734
Income tax expense 8 (67,381) (3,607)
PROFIT FOR THE PERIOD 430,436 390,127
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2026

2026 2025
(Unaudited) (Unaudited)
RMB’000 RMB’000
PROFIT FOR THE PERIOD 430,436 390,127
OTHER COMPREHENSIVE (LOSS)/INCOME
Other comprehensive (loss)/income that may be
reclassified to profit or loss in subsequent periods:
Exchange differences:
Exchange differences on translation of foreign operations (5,009) 2,698
OTHER COMPREHENSIVE (LOSS)/INCOME
FOR THE PERIOD, NET OF TAX (5,009) 2,698
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 425,427 392,825
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30 June 2026

Shanghai Henlius Biotech, Inc.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026

For the six months ended 30 June 2026

Attributable to owners of the parent

Exchange
Share Share Other  fluctuation Accumulated
capital premium* reserve* reserve* losses* Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2026 (audited) 543,495 6,069,384 (355,153) (20,299)  (2,276,958) 3,960,469
Profit for the period - - - - 430,436 430,436
Other comprehensive loss for the period:

Exchange differences related to foreign

operations - - - (5,009) - (5,009)
Total comprehensive income for the period - - - (5,009) 430,436 425,427
Share-based payment (note) 1,712 97,193 53,702 - - 152,607
At 30 June 2026 (unaudited) 545,207 6,166,577 (301,451) (25,308) (1,846,522) 4,538,503
d These reserve accounts comprise the consolidated other reserves of RMB3,993,296,000 in the condensed consolidated statement of financial
position.

Note:

During the six months ended 30 June 2026, according to the share option scheme and restricted share units scheme of the Company, 5,000 shares were
issued at an exercise price of HKD50.25 due to the exercise of the share options and 1,706,750 shares were issued at an exercise price of RMB1.00
due to the vesting of the restricted shares, respectively. An amount of RMB1,712,000 was credited to share capital, an amount of RMB97,193,000 was
credited to share premium and an amount of RMB96,980,000 was transferred out from other reserves.

Share-based payments of RMB150,682,000 were recognised and included in other reserves during the six months ended 30 June 2026.

For the six months ended 30 June 2025

Attributable to owners of the parent

Exchange
Share Share Other fluctuation Accumulated
capital  premium* reserve* reserve* losses* Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2025 (audited) 543,495 6,069,384  (489,107) (6,151) (3,104,000) 3,013,621
Profit for the period - - - - 390,127 390,127
Other comprehensive income for the period:

Exchange differences related to foreign

operations - - - 2,698 - 2,698
Total comprehensive income for the period - - - 2,698 390,127 392,825
Others - - 1,702 - - 1,702
At 30 June 2025 (unaudited) 543,495 6,069,384 (487,405) (3,453) (2,713,873) 3,408,148
& These reserve accounts comprise the consolidated other reserves of RMB2,864,653,000 in the condensed consolidated statement of financial
position.
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For the six months ended 30 June 2026
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Shanghai Henlius Biotech, Inc.

2026 2025
(Unaudited) (Unaudited)
Notes RMB’000 RMB’000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 497,817 393,734

Adjustments for:

Finance costs 7 51,849 54,337
Depreciation of property, plant and equipment 6 77,076 82,240
Depreciation of right-of-use assets 6 42,160 36,594
Amortisation of intangible assets 6 93,288 101,755
Amortisation of deferred income (10,104) (5,237)
Foreign exchange losses, net 6 12,270 1,660
(Reversal of)/provision for impairment losses on trade receivables 6 (4,748) 3,092
Impairment of contract assets, net 6 4,816 -
Reversal of impairment losses on other receivables 6 (653) (89)
Loss on disposal of items of property, plant and equipment 6 66 168
Loss on disposal of intangible assets 6 - 132
Gain on disposal of items of right-of-use assets 6 - (41)



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2026

2026 2025
(Unaudited) (Unaudited)
Notes RMB’000 RMB’000
CASH FLOWS FROM FINANCING ACTIVITIES
New financing through other payables and accruals 90,007 50,110
New bank and other borrowings 1,262,227 1,399,510
Repayment of bank and other borrowings (903,507) (1,414,126)
Principal portion of lease payments (49,113) (44,638)
Proceeds from the share option scheme and restricted share units scheme 364 -
Interest paid (47,250) (54,784)
Net cash flows generated from/(used in) financing activities 352,728 (63,928)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (133,403) 87,281
Cash and cash equivalents at beginning of period 579,208 571,401
Effect of foreign exchange rate changes, net (11,128) 1,837
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 434,677 660,519
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Cash and bank balances 818,383 889,160
Less: Pledged deposits 1 35,641
Time deposits with original maturity of more than three months 383,705 193,000
Cash and cash equivalents as stated in the interim condensed
consolidated statement of cash flows 434,677 660,519
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

Shanghai Henlius Biotech, Inc. (the “Company”) is a joint stock company with limited liability established in the People’s Republic
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

2. ACCOUNTING POLICIES (continuen)
2.2 Changes in accounting policies and disclosures (conmuen)

The nature and impact of the amended IFRS Accounting Standards are described below:

@)

(b)

(©

Amendments to IFRS 9 and IFRS 7 Amendments to the Classification and Measurement of Financial Instruments
clarify that a financial asset is derecognised when the entity’s rights to the contractual cash flows expire or are
transferred, while a financial liability is derecognised on the settlement date. The amendments introduce an
accounting policy option to derecognise a financial liability that is settled through an electronic payment system
before the settlement date if specified criteria are met. The amendments clarify how to assess the contractual cash
flow characteristics of financial assets with environmental, social and governance and other similar contingent
features. Moreover, the amendments clarify the requirements for classifying financial assets with non-recourse
features and contractually linked instruments. The amendments also include additional disclosures for investments
in equity instruments designated at fair value through other comprehensive income and financial instruments with
contingent features. Since the Group’s accounting policy for the derecognition of financial assets and liabilities in
prior years aligned with the amendments and the Group did not have the financial assets that were addressed by the
amendments, the amendments did not have any impact on the interim condensed consolidated financial information.

Amendments to IFRS 9 and IFRS 7 Contracts Referencing Nature-dependent Electricity clarify the application of the
“own-use” requirements for in-scope contracts and amend the designation requirements for a hedged item in a cash
flow hedging relationship for in-scope contracts. The amendments also include additional disclosures that enable
users of financial statements to understand the effects these contracts have on an entity’s financial performance and
future cash flows. As the Group did not have any contracts that are in the scope of the amendments, the amendments
did not have any impact on the interim condensed consolidated financial information.

Annual Improvements to IFRS Accounting Standards — Volume 11 set out narrow scope amendments to IFRS 1,
IFRS 7 (and the accompanying Guidance on implementing IFRS 7), IFRS 9, IFRS 10 and IAS 7. The amendments
include clarifications, simplifications, corrections or changes to improve consistency in the corresponding IFRS
Accounting Standards. The amendments did not have any impact on the interim condensed consolidated financial
information.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

3. OPERATING SEGMENT INFORMATION

The Group is engaged in biopharmaceutical R&D, biopharmaceutical services and biopharmaceutical production and sales, which
are regarded as a single reportable segment in a manner consistent with the way in which information is reported internally to
the Group’s senior management for purposes of resource allocation and performance assessment. Therefore, no analysis by
operating segment is presented.

Geographical information
(a) Revenue from external customers

For the six months ended 30 June

2026 2025

RMB’000 RMB’000

(Unaudited) (Unaudited)

Chinese mainland 2,904,356 2,627,840
Asia Pacific (excluding Chinese mainland) 472,733 28,037
North America 149,597 101,513
South America 2,403 16,327
Europe 59,139 45,475
Others - 348
Total 3,588,228 2,819,540

The geographical information above is based on the locations of customers.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

4. REVENUE

An analysis of revenue is as follows:
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

6.

56

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

For the six months ended 30 June

2026 2025

RMB’000 RMB’000

Note (Unaudited) (Unaudited)

Cost of inventories sold 562,986 457,574

Cost of services provided 257,054 162,785

Depreciation of property, plant and equipment* 77,076 82,240

Depreciation of right-of-use assets* 42,160 36,594

Amortisation of intangible assets* 93,288 101,755
Research and development expenses:

Current period expenditure 826,015 585,466
Foreign exchange losses, net 12,270 1,660
(Reversal)/write-down of inventories to net realisable value (5,398) 7,472
Bank interest income 5 (5,675) (9,483)
Loss on disposal of items of property, plant and equipment 66 168
(Reversal of)/provision for impairment losses on trade receivables (4,748) 3,092
Reversal of impairment losses on other receivables (653) (89)
Gain on disposal of items of right-of-use assets - (41)
Loss on disposal of intangible assets - 132
Impairment of contract assets 4,816 -

* The depreciation of property, plant and equipment, the depreciation of right-of-use assets and the amortisation of intangible assets are

included in “Cost of sales”, “Research and development expenses”, “Selling and distribution expenses” and “Administrative expenses” in the

condensed consolidated statement of profit or loss.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

FINANCE COSTS

An analysis of finance costs is as follows:

For the six months ended 30 June

2026 2025

RMB’000 RMB’000

(Unaudited) (Unaudited)

Interest expense on bank and other borrowings 50,123 55,753
Interest expense on lease liabilities 4,220 5,117
Less: Interest capitalised (2,494) (6,533)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

10. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE

58

PARENT

The calculation of the basic earnings per share amount is based on the profit for the period attributable to ordinary equity holders
of the parent and the weighted average number of ordinary shares of 543,532,682 (six months ended 30 June 2025: 543,494,853)

in issue during the period.

The calculation of the diluted earnings per share amount is based on the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of ordinary shares used in the calculation is the weighted average number of
ordinary shares in issue during the period and the weighted average number of all dilutive potential ordinary shares converted into

ordinary shares.

The calculations of basic and diluted earnings per share are based on:

For the six months ended 30 June

2026 2025
RMB’000 RMB’000
(Unaudited) (Unaudited)
Earnings
Profit attributable to ordinary equity holders of the parent
used in the basic earnings per share calculation 430,436 390,127

Number of shares
For the six months ended 30 June

2026 2025
(Unaudited) (Unaudited)
Shares
Weighted average number of ordinary shares outstanding during the period
used in the basic earnings per share calculation 543,532,682 543,494,853
Effect of dilution — weighted average number of ordinary shares:
— Share award scheme 3,615,276 -
— Share option scheme 488,574 -
Weighted average number of ordinary shares outstanding during the period
used in the diluted earnings per share calculation 547,636,532 543,494,853
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

11. PROPERTY, PLANT AND EQUIPMENT

30 June 2026

For the six months ended 30 June

2026 2025

RMB’000 RMB’000

(Unaudited) (Unaudited)

Carrying value at beginning of the period (audited) 2,261,918 2,343,354
Additions 51,833 28,150
Disposals (64) 73)
Depreciation charge (98,007) (96,535)
Exchange alignment (630) (227)
Carrying value at end of the period (unaudited) 2,215,050 2,274,669

As at 30 June 2026, the Group’s property, plant and equipment with a carrying amount of RMB1,148,325,000 (31 December
2025: RMB1,184,687,000) were pledged as security for the Group’s interest-bearing bank and other borrowings, as further

detailed in note 16 to interim condensed consolidated financial information.

12. INTANGIBLE ASSETS

For the six months ended 30 June

2026 2025

RMB’000 RMB’000

(Unaudited) (Unaudited)

Carrying value at beginning of the period (audited) 6,162,288 5,355,204
Additions 630,482 414,994
Amortisation charge (94,635) (102,125)
Exchange alignment 1 1
Carrying value at end of the period (unaudited) 6,698,136 5,668,074

13. TRADE AND NOTES RECEIVABLES

30 June 2026 31 December 2025

RMB’000 RMB’000

(Unaudited) (Audited)

Trade receivables 1,707,479 1,836,111
Notes receivable 7,714 -
1,715,193 1,836,111

Less: Impairment (15,506) (20,254)
Net carrying amount 1,699,687 1,815,857
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

13. TRADE AND NOTES RECEIVABLES (conmvuen)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

16. INTEREST-BEARING BANK-AND OTHER BORROWINGS (conmnuen)

30 June 2026 31 December 2025

RMB’000 RMB’000
(Unaudited) (Audited)
Analysed into:
Bank loans and other loans repayable:
Within one year 2,197,547 2,188,488
In the second year 919,565 431,611
In the third to fifth years, inclusive 680,096 801,302
Beyond five years - 15,746
3,797,208 3,437,147
Lease liabilities:
Within one year 69,287 58,140
In the second year 43,832 49,905
In the third to fifth years, inclusive 38,427 48,798
Beyond five years - 3,034
151,546 159,877
Total 3,948,754 3,597,024

Notes:
(a) Certain of the Group’s bank borrowings are secured by:

(0] mortgages over the Group’s right-of-use assets that had a net carrying value at the end of the reporting period of RMB182,022,000 (31
December 2025: RMB184,138,000); and

(ii) mortgages over the Group’s property, plant and equipment that had a net carrying value at the end of the reporting period of
RMB1,148,325,000 (31 December 2025: RMB1,184,687,000).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

17. SHARE CAPITAL

Number of Nominal

shares value

000 RMB’000

At 31 December 2025 (audited) 543,495 543,495
Increase (Note) 1,712 1,712
At 30 June 2026 (unaudited) 545,207 545,207

Note: During the six months ended 30 June 2026, 5,000 shares were issued at an exercise price of HKD50.25 under the Company’s 2025 H share
option plan and 1,706,750 shares were issued at an exercise price of RMB1.00 under the Company’s 2025 H share restricted share units
scheme, respectively.

18. CONTINGENT LIABILITIES
As at 30 June 2026, the Group did not have any contingent liabilities.

19. COMMITMENTS

(@) The Group had the following contractual commitments at the end of the
reporting period:

30 June 2026 31 December 2025

RMB’000 RMB’000
(Unaudited) (Audited)
Plant and machinery 83,842 64,456

(B) The Group did not have any lease contracts that have not yet commenced as at 30 June 2026 and 31 December 2025.

(C) Other business agreements

The Company enters into collaboration agreements with companies to license intellectual property. The Company may
be obligated to make future development, regulatory and commercial milestone payments and royalty payments on future
sales of specified products associated with its collaboration agreements. Payments under these agreements generally
become due and payable upon achievement of such milestones or sales. These commitments are not recorded in the
interim condensed consolidated financial information because the achievement and timing of these milestones are not fixed
and determinable. When the achievement of these milestones or sales has been reached, the corresponding amounts are
recognised in the interim condensed consolidated financial information.
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30 June 2026

20. RELATED PARTY TRANSACTIONS

The following companies are related parties that have material transactions or balances with the Group:

(@) Names and relationships of the related parties

Name

Relationship

Shanghai Fosun Pharmaceutical (Group) Co., Ltd.*
tOoooOoo@O)yDooooo™)(*Fosun Pharma”)

Shanghai Clone High Technology Co., Ltd.*
(‘0000000000000 "("Clone High Tech”)

Shanghai Fukun Pharmaceutical Technology Development Co., Ltd.*
(‘0000000000000 0"(*shanghai Fukun”)

Shanghai Fosun Pharmaceutical Industrial Development Co., Ltd.*
(‘0000000000000 O"(*Fosun Pharma Industrial Development”)

Fosun Wanbang (Jiangsu) Pharmaceutical Group Co., Ltd. *
(“0000(00)I00000 00" (*Fosun Wanbang”)

Fosun Yaohong (Jiangsu) Pharmaceutical Technology Co., Ltd. *
(“000D0(00)I0000000")(“Fosun Yachong”)

Gland Pharma Limil k( “Gland Pharma”)

Kuyi International Travel Service(Hainan) Co., Ltd.*
(*OO0ooooO0O(@Oo)oooon(Kuyi Travel”)

Hainan Fosun Trade Co., Ltd.*
(‘000000000000 ") (“Fosun Trade”)

Shanghai Old Temple Gold Co., Ltd.*
(‘00000000007 (*shanghai Old Temple Gold”)

Hainan Fosun International Business Travel Co., Ltd.*
‘fOO0O0OO0O0O00000DOM(*Fosun International Business Travel”)

Shanghai Fosun Xingtai Pharmaceutical Technology Co., Ltd.*
‘FfOODODOOO0000DODLOOMN(*Fosun Xingtai Pharmaceutical”)

YaoPharma Co., Ltd.*
‘FfOOOODOOOoOooooon”(“YaoPharma”)

Shanghai Yunji Information Technology Co., Ltd.
(‘000000000000 ") (“Shanghai Yun;i”)

Shanghai Fosun High tech Group Finance Co., Ltd.
(‘0000000000000 00 ) (“Shanghai Fosun Finance”)

Shanghai Golte Property Management Co., Ltd.*

(‘000000000000 ") (“Shanghai 7f.412 Td( ()Tj1.333 0.025 Td(*)Tj/C00 1 0.025 Td())Tj25.017 0 Td[Fellow)-0.7 ( sub19dia
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

30 June 2026

20. RELATED PARTY TRANSACTIONS (conrivuen)
(b) Other transactions with related parties

For the six months ended 30 June

2026 2025
RMB’000 RMB’000
Notes (Unaudited) (Unaudited)
Licensing revenue from related parties
Fosun Pharma Industrial Development 0] 10,963 10,963
Fosun Wanbang 0] 606 652
Others 0] 132 -
11,701 11,615
Services provided to related parties
YaoPharma (ii) 5,556 396
Fosun Pharma Industrial Development (i) (18,587) 67,077
Others (i) 237 467
(12,794) 67,940
Sales of goods to related parties
Sinopharm (i) 1,230,708 1,149,404
Fosun Yaohong (i) 325,671 280,616
Chongqing Pharma (i) 91,768 64,565
Fosun Pharma Industrial Development (i) 869 -
1,649,016 1,494,585
Purchases of services/goods from related parties
Fosun International Business Travel (iv) 19,538 11,608
Fosun Yaohong (iv) 6,293 8,737
Shanghai Old Temple Gold (iv) 5,549 2,310
Fosun Trade (iv) 552 272
Fosun Xingtai Pharmaceutical (iv) - 1,464
Gland Pharma (iv) - 1,145
Shanghai Yunji (iv) - 791
Shanghai Golte Property (iv) - 787
Others (iv) 1,869 1,930
33,801 29,044
Purchase of materials from
Avanc Pharmaceutical (iv) 3,175 -
Sinopharm (iv) 1,464 1,054
4,639 1,054
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